
Sales Tax (Nexus)   

What is Nexus for sales tax and when is it established in Colorado? 

Nexus is the actual physical location or substantial (example: an employee) presence 
within the State of Colorado even if the business is home-based in another state.   Nexus 
determines whether or not a company has to register and comply with Colorado sales tax 
law. 

Therefore, to establish substantial or sufficient nexus for sales tax would require that a 
retailer or manufacturer selling tangible personal property have an office, store, 
warehouse, or other place of business, representative or an agent selling within 
Colorado.  In this case Colorado state sales tax must be collected.   

If the sale is made through catalog sales or another mail advertising media the business 
must collect sales tax if nexus has otherwise been established in Colorado.   If an out-of-
state business or subsidiary is selling by catalog, mail advertising media, telephone or 
internet in Colorado but has no physical location/presence or has not established nexus, 
then retailers use tax should be collected on those sales -- not state sales tax.   (See FYI 
Sales 5 Sales Tax Information for Out-of-State Businesses). 

 


